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DISCLAIMER 

Sersan Sistemas is a Spanish FinTech, located in the subarea WealthTech. What does WealthTech 

mean? The words 'Wealth' and 'Tech' come together to give rise to a new generation of financial 

technology companies seeking to create digital solutions to help transform the investment 

industry. 

Sersan Sistemas does not offer investment or trading advice, recommendations, or advisory 

strategies with respect to any security, group of securities, market segment or market as it is not 

authorized to do so. 

Sersan Sistemas provides the signals of its strategies to Tradeslide Trading Tech LTD a company 

regulated and authorized by the Financial Conduct Authority (FCA) of the United Kingdom under 

number FRN 586466 and SAPIENS MARKETS EU SOCIEDAD DE VALORES, S.A. a company 

regulated and authorized by the CNMV with official registry number 311 and tax identification 

number A10537348. Both companies operate under the Darwinex trademark. 

Darwinex uses the signals from Sersan Sistemas' strategies to inform the investable indices called 

Darwin SYO and Darwin OYS, which Darwinex offers to its clients as part of its discretionary 

portfolio management service in a managed account format. 

All Darwins' analysis and charts shown in this report use data published by Darwinex on its 

website. Darwins’ performance has a VaR/risk target of 6.5% monthly at 95%. Past performance 

of the Darwins does not guarantee future returns. 

This report is issued for informational purposes only and is not and should not be considered a 

recommendation to buy or sell. 
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SUMMARY OF SYO'S CAPITAL AND RESULTS 

 

 

 

Picture 1: Investors and capital accumulated in SYO Picture 2: Darwinia allocation at end-of-month SYO 

 

 

 

Picture 3: SYO historical returns 
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SUMMARY OF OYS' CAPITAL AND RESULTS 

 

 

 

Picture 4: Investors and capital accumulated in OYS Picture 5: Darwinia allocation at end-of-month OYS 

 

 

 

Picture 6: OYS historical returns 
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BENCHMARK INDEXES 

Benchmarks are used to compare the performance of an asset or investment, both in terms 

of return and risk. The two indices that we believe best reflect the style of each Darwin are 

these: 

1. The "Credit Suisse Managed Futures Liquid Index USD" is defined by its creators as an 

"index that seeks to gain broad exposure to Managed strategy (usually CTAs) using primarily 

systematic trading programs that rely heavily on historical price data and market trends such 

as equities, fixed income, commodities and currencies. CTAs do not usually have a particular 

bias towards a net long or short position in a particular market. The Managed Futures Liquid 

Index is also a factor within the Credit Suisse Global Strategies Liquid Index." 

In our opinion, this index reflects the philosophy of the Darwin SYO very well. 

The annualized return of this index over the last 5 years is +4.85%. However, since its 

creation (September 98) it has obtained a +7.01% annualized return. 

 

2. The "MSCI World Net Return EUR" as a representative of global equities, as it includes 

mid- and large-cap companies from 23 developed countries. We use the Net Return 

version because it is the only type of index that faithfully reflects the performance of an 

investor who would have replicated the index, as it reinvests in the index the dividends 

paid periodically by the shares. 

In our opinion, this index reflects the philosophy of the Darwin OYS very well, although 

for simplicity's sake the S&P 500 Net Return would also be valid. 
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CORRELATION ANALYSIS 

The Darwin SYO has been compared to a Managed Futures style index, which includes strategies 

other than conventional ones. These tend to have little correlation with conventional investment 

styles such as equities or fixed income. In other words, they are alpha-seeking strategies. 

The Darwin OYS has been compared to an equity index, i.e., a conventional index, which means 

that it aims to beat this index in terms of return/risk. If the strategies governing SYO seek Alpha, 

those governing OYS seek Beta, specifically Smart Beta. 

What does it mean that two assets have little or no correlation with each other? It means that 

they tend to move independently of each other. Correlation is measured between -1 and +1. 

Let's take a look at the correlations between these Darwins and the benchmark indexes 

discussed above: 

 

 

Credit Suisse Managed 

Futures Liquid Index USD 
MSCI WORLD NR EUR 

SYO -0.064 +0.007 

Table 1: Correlation of monthly returns between SYO, MSCI World NR EUR and Credit Suisse Managed Futures Liquid Index 
USD since Dec-2016 (Values between +1.00 and -1.00). 

 

 

SYO MSCI WORLD NR EUR 

OYS -0.039 +0.692 

Table 2: Correlation of monthly returns between OYS, SYO and MSCI World NR EUR since Jan-2021(Values between +1.00 
and -1.00). 

 

At the time of writing, SYO has an annualized return of 17.99% and OYS of -0.72%, both 

calculated and published on the Darwinex website at a maximum target risk of 6.5% VaR (95%) 

monthly.  
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CORRELATION IN PICTURES 

The previous section shows the mathematical correlations of each index and Darwin. Since the 

two Darwins have little correlation with each other, what would happen if we were to mix them? 

For didactic purposes only, we create a fictitious example index (white line) composed of 50% of 

the Darwin SYO and 50% of the Darwin OYS. We create the chart since we have OYS data, 

beginning of 2021. We rebalance monthly to always maintain a 50% weight on each Darwin. 

In picture 7 you can see the profitability obtained by each Darwin, next to the two reference 

indexes mentioned above and next to the fictitious index 50% /50 % since OYS public data has 

been available. 

The charts are based on data extracted from the Darwinex website. 

 

Picture 7: Cumulative monthly returns since Jan-2021 of Darwins SYO and OYS, MSCI World NR EUR, Credit Suisse 
Managed Futures Liquid Index and the 50% SYO and 50% OYS fictitious index. 
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While we still have little historical information, we can see in picture 7 what is implied by the two 

Darwins having little correlation with each other. 

 

Picture 8: Drawdown obtained from previous monthly returns since Jan-2021 of SYO, OYS, MSCI World NR, Credit Suisse 
Managed Futures Liquid Index and the 50% SYO and 50% OYS fictitious index. 

 

This stabilizing effect is best seen in the monthly drawdown graph that can be seen in picture 8, 

although it will become clearer as the history increases. Note how the green line (OYS) and the 

magenta line (SYO) usually have drawdowns at different times. 

SYO historical charts 

Since we still have little data available of the Darwin OYS, we have decided to keep the previous 

charts we were publishing in the Darwin SYO reports, including the OYS data in them. This raises 

a problem, OYS and the rest of the assets start at a different time, so we had to decide at which 

point on the chart we would start OYS. A priori, starting it at 0 may seem the most logical thing 

to do, but we already have that information in picture 7 so it would not give us any new 

information. Therefore, we have decided to start the OYS line at the SYO line to compare the two 

Darwins with each other. 
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This can be seen in picture 9. The white line has a dashed line segment and a solid line segment. 

The dashed segment corresponds to the period when there was no OYS and is therefore 

constructed with 50% SYO and 50% MSCI World NET EUR. While the solid segment is constructed 

with 50% SYO and 50% OYS. 

 

 

Picture 9: Monthly cumulative returns since Dec-2016 of the Darwin SYO, MSCI World NR EUR, Credit Suisse Managed 
Futures Liquid Index and the 50% SYO and 50% MSCI line until OYS operational start (white dotted line), thereafter 50% 
SYO and 50% OYS. We start the OYS performance at the equivalent point of SYO for comparison. 

 

In picture 10 we have the historical graph of drawdowns with all the data since SYO has been in 

existence. 
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Picture10: Drawdown obtained from previous monthly returns since Dec-2016 of SYO, OYS, MSCI World NR, Credit Suisse 
Managed Futures Liquid Index and the fictitious line composed of 50% SYO and 50% OYS. 

 

This chart helps us to see the drawdowns with more perspective by having more history. The 

white line, which represents the 50% /50 % mix of the two Darwins, is the one with the 

lowest and shortest monthly drawdown among the 4 assets. The maximum drawdown 

calculated on the monthly returns of the MSCI World NR EUR would be -19.77%, that of SYO -10.47%, 

that of OYS -19.21%, that of the CS Managed Futures Liquid Index USD -18.72% and that of the 50% / 

50% fictitious portfolio would be -6.39%.  
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SERSAN SISTEMAS' COMMENTARY 

The Darwin SYO closes August with a return of -1.60%, leaving the year at +11.39%, while the 

Darwin OYS ends the month with a return of -3.43%, leaving the year at -19.60%. 

SYO's third negative month of the year, giving back some of last month's gains, and back in the 

red for OYS, which keeps suffering in a historically very hostile environment. 

What a year we are living. Equities, gold, and fixed income in negative for the year, something 

that is not easy to see, since historically equities usually move in the opposite direction to gold 

and fixed income. Let us consider that the TLT, the main ETF for long-term US public fixed 

income, fell more during the year than the SPY, which is the main ETF that replicates the S&P 500 

index. Yes, we are in an environment of rising rates, but even so, for long-term fixed income to 

fall by more than 20% at this point is not at all normal, but that is how the markets are, they 

always surprise us. The only asset that is acting as a safe haven, as is to be expected from its 

historical performance, is the dollar, which has gained just over 13% over the year, which implies 

a fall in the euro of around 12%. 

And during August we have seen exactly the same, with all the assets discussed falling sharply 

except the dollar. The QQQ, the main ETF that replicates the Nasdaq 100 index, ended August 

down -5.13%, while the SPY, the main ETF that replicates the S&P 500 index, ended the month 

down -4.08%. TLT, the main ETF that replicates long-term U.S. Treasuries, finished the month 

down -4.73% (unadjusted for the coupon it pays each month) while GLD, the main ETF that 

replicates gold, dropped another -2.94%. Note that the euro continues to depreciate against the 

dollar and is down another -2.25%, already down almost 12% for the year. We know that gold 

and the dollar tend to move inversely, and again this month it has almost been a perfect 

relationship, what has gone up one has gone down the other, but it is true that it is an unstable 

relationship over time with many periods where the safe-haven component that gold also has 

weighed more. In fact, if we analyze the performance of gold in euros, we see that the GLD in 

euros is up around +5.8% over the year, confirming that it is indeed having some safe-haven 

behavior, but the great strength of the dollar is preventing it from shining. Europe, led by the 

DAX index, ends up falling by -4.81%. 

August has in fact had two clearly differentiated parts in equities, a bullish first half and a bearish 

second half, especially after Powell's speech on the 26th in Jackson Hole. It is clear that Powell 

wanted to cool the spirits of the markets and economic agents and he succeeded in doing so. 

The slight optimism that had been triggered by the slight drop in gasoline and the reduction in 

inflation expectations after the good underlying PCE data that same day, vanished in an instant. 

Powell made it clear that the inflation problem was long in the making and that both consumers 

and businesses were likely to suffer from rate hikes, even talking about pain... yes, indeed, he said 
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pain for households and businesses. A very tough speech that raised expectations that the rate 

hike, which the markets expect on September 21, will be 75 basis points instead of 50. It is very 

clear that he did not want the markets to get complacent and wanted to put them in a very 

negative scenario all at once, perhaps because from that point it is easier to surprise on the 

upside or perhaps to see what pain-bearing capacity the markets have. Personally, I have the 

impression that the markets have held up relatively well in the face of such a harsh speech. We 

will see if they do not end up adjusting in September, which we know is historically a seasonally 

bearish month for the stock markets. 

Europe is in a very different part of the economic cycle and is much more concerned about the 

effects of the Russian gas cuts, especially Germany, but still in Europe we have only raised rates 

to 0.50% and the sharp rise in Euribor in recent weeks seems to suggest that at the next meeting 

on September 8 the ECB could raise rates by as much as 75 basis points, but be that as it may, it 

would be a tremendous surprise if they did not at least raise rates by 50 basis points to 1%. 

Strategies working in SYO 

Difficult month. This one has been bearish in profile, but we have seen a really bizarre drop. Very 

focused on a few days, bouncing or counter openings and not clearly increasing volatility in 

equities. The bearish APOLO systems still managed to finish positive, but with really modest 

gains. On the other hand, the bullish APOLO systems have suffered when looking for a rebound 

on several occasions in the second half of the month without success, which has led to clear 

losses in all systems. 

NEMESIS GOLD has shined on the short side and suffered losses on the long side, but of lesser 

significance than the gains of the bearish systems. Thus, NEMESIS as a whole has contributed 

capital gains and helped offset APOLO's losses. 

Strategies working in OYS 

As for the OYS strategies, we said last month that it had ended the month positioned in equities 

and that is precisely where it suffered most of its losses. The trade actually ended the month in 

positive territory, but it contributed losses for the month. Therefore, we ended the month 

defensively positioned again. 

Let's remember the investment style of the Darwin OYS. It is an equity Smart Beta. It only trades 

on the upside and, its objective is to beat equities over the long term in return/risk ratios. In such 

a bearish year for equities it is almost impossible not to make a loss. You have to understand 

what each investable index is aiming for. Of course, in the long term they all seek to make money, 

but the way to achieve it is very different and that is precisely why the correlation between SYO 

and OYS is null. 
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As we commented in the OYS presentation report we published in January 2022, “we expect its 

drawdown to be in the -20 -25% range and it would not be a problem if it were slightly higher. OYS's 

drawdown is currently -21.08% (right now is 22.36%) quite close to this area. OYS has certainly not 

come to Darwinex at the best time for its strategies. We knew this could happen because after so many 

consecutive years of strong rises in US equities, at some point the market had to correct strongly. As 

we have commented on many occasions, we do not care too much about what the market does as 

both SYO and OYS will react to whatever it does regardless of our opinions.” 

Although we would obviously like it to be doing much better, it is worth noting that even in this 

hostile environment and being in the maximum draw down zone, it is adding value to the 

portfolio by greatly reducing its volatility, as can be seen in the comparative charts in the 

"correlation in pictures" section. 

Development 

There is little or nothing to comment on with respect to previous months. August is a month in 

which historically little progress is made in terms of developments. That said, we see nothing 

unusual in the behavior of any system and none have done anything aberrant according to their 

expected statistics, so we do not expect any extraordinary revisions, although we do have some 

calendar revisions planned for September. 

Regarding the pending developments, during September we have self-imposed to make a final 

decision regarding the new money management algorithm and IRIS for OYS. We will keep you 

informed. 

Conclusions 

Bad month or we could almost say it has been a typical August. Although last year SYO had its 

best month of the year in August, typically, the reduced volume and the absence of many traders 

during the month makes the market a bit more erratic and unpredictable than usual, and that 

can take its toll on systems as has happened. 

We said last month that "Even after this big equity rebound, a priori 2022 remains a more favorable 

year for SYO than for OYS..." and so it remains. A priori volatility benefits SYO, but obviously we 

are not talking about certainties but probabilities, and that is why we always recommend being 

diversified and indeed that is what we practice as investors. Thus, although the year will most 

likely remain the same, we as investors maintain a 60% SYO, 40% OYS exposure. 

 

August 31st, 2022 

Sersan Sistemas 


