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DISCLAIMER 

Sersan Sistemas is a Spanish FinTech, located in the subarea WealthTech. What does WealthTech 

mean? The words 'Wealth' and 'Tech' come together to give rise to a new generation of financial 

technology companies seeking to create digital solutions to help transform the investment 

industry. 

Sersan Sistemas does not offer investment or trading advice, recommendations, or advisory 

strategies with respect to any security, group of securities, market segment or market as it is not 

authorized to do so. 

Sersan Sistemas provides the signals of its strategies to Tradeslide Trading Tech LTD, which 

operates under the Darwinex trademark. The manager uses the signals from Sersan Sistemas' 

strategies to inform the synthetic financial assets called Darwin SYO and Darwin OYS, which 

Darwinex offers to clients as part of its discretionary portfolio management service in managed 

account format. 

The Darwinex® brand and the domain www.darwinex.com are owned by Tradeslide Trading Tech 

Limited, a company regulated and authorized by the Financial Conduct Authority (FCA) of the 

United Kingdom under number FRN 586466. Pending receipt of CNMV license. 

All Darwins' analysis and charts shown in this report use data published by Darwinex on its 

website. Darwins’ performance has a VaR/risk target of 6.5% monthly at 95%. Past performance 

of the Darwins does not guarantee future returns. 

This report is issued for informational purposes only and is not and should not be considered a 

recommendation to buy or sell. 
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SYO’S CAPITAL AND RESULTS SUMMARY 

 

 

 

 

 

Picture 1: Investors and capital accumulated in SYO Picture 2: Darwinia allocation at end-of-month SYO 

 

 

 

Picture 3: SYO historical returns 
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OYS’ CAPITAL AND RESULTS SUMMARY 

 

 

 

Picture 4: Investors and capital accumulated in OYS Picture 5: Darwinia allocation at end-of-month OYS 

 

 

 

Picture 6: OYS historical returns 
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BENCHMARK INDEXES 

Benchmarks are used to compare the performance of an asset or investment, both in terms 

of return and risk. The two indices that we believe best reflect the style of each Darwin are 

these: 

1. The "Credit Suisse Managed Futures Liquid Index USD" is defined by its creators as an 

"index that seeks to gain broad exposure to Managed strategy (usually CTAs) using primarily 

systematic trading programs that rely heavily on historical price data and market trends such 

as equities, fixed income, commodities and currencies. CTAs do not usually have a particular 

bias towards a net long or short position in a particular market. The Managed Futures Liquid 

Index is also a factor within the Credit Suisse Global Strategies Liquid Index." 

In our opinion, this index reflects the philosophy of the Darwin SYO very well. 

The annualized return of this index over the last 5 years is +2.94%. However, since its 

creation (September 98) it has obtained a +6.81% annualized return. 

 

2. The "MSCI World Net Return EUR" as a representative of global equities, as it includes 

mid- and large-cap companies from 23 developed countries. We use the Net Return 

version because it is the only type of index that faithfully reflects the performance of an 

investor who would have replicated the index, as it reinvests in the index the dividends 

paid periodically by the shares. 

In our opinion, this index reflects the philosophy of the Darwin OYS very well, although 

for simplicity's sake the S&P 500 Net Return would also be valid. 
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CORRELATION ANALYSIS 

The Darwin SYO has been compared to a Managed Futures style index, which includes strategies 

other than conventional ones. These tend to have little correlation with conventional investment 

styles such as equities or fixed income. In other words, they are alpha-seeking strategies. 

The Darwin OYS has been compared to an equity index, i.e., a conventional index, which means 

that it aims to beat this index in terms of return/risk. If the strategies governing SYO seek Alpha, 

those governing OYS seek Beta, specifically Smart Beta. 

What does it mean that two assets have little or no correlation with each other? It means that 

they tend to move independently of each other. Correlation is measured between -1 and +1. 

Let's take a look at the correlations between these Darwins and the benchmark indexes 

discussed above: 

 

 

Credit Suisse Managed 

Futures Liquid Index USD 
MSCI WORLD NR EUR 

SYO -0.012 -0.077 

Table 1: Correlation of monthly returns between SYO, MSCI World NR EUR and Credit Suisse Managed Futures Liquid Index 
USD since Dec-2016 (Values between +1.00 and -1.00). 

 

 

SYO MSCI WORLD NR EUR 

OYS -0.215 0.796 

Table 2: Correlation of monthly returns between OYS, SYO and MSCI World NR EUR since Jan-2021(Values between +1.00 
and -1.00). 

 

At the time of writing, SYO has an annualized return of 19.65% and OYS of 22.88%, both 

calculated and published on the Darwinex website at a maximum target risk of 6.5% VaR (95%) 

monthly.  
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CORRELATION IN IMAGES 

The previous section shows the mathematical correlations of each index and Darwin. Since the 

two Darwins have little correlation with each other, what would happen if we were to mix them? 

For didactic purposes only, we create a fictitious example line (white line) composed of 50% of 

the Darwin SYO and 50% of the Darwin OYS. We create the chart since we have OYS data, 

beginning of 2021. We rebalance monthly to always maintain a 50% weight on each Darwin. 

In picture 7 you can see the profitability obtained by each Darwin, next to the two reference 

indexes mentioned above and next to the white line 50% /50 % since OYS public data has been 

available. 

The charts are based on data extracted from the Darwinex website. 

 

Picture 7: Cumulative monthly returns since Jan-2021 of Darwins SYO and OYS, MSCI World NR EUR, Credit Suisse 
Managed Futures Liquid Index and the 50% SYO and 50% OYS line. 
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While we still have little historical information, we can see visually in picture 7 what is implied by 

the two Darwins having little correlation with each other. 

 

Picture 8: Drawdown obtained from previous monthly returns since Jan-2021 of SYO, OYS, MSCI World NR, Credit Suisse 
Managed Futures Liquid Index and the 50% SYO and 50% OYS line. 

 

This stabilizing effect is best seen in the monthly drawdown graph that can be seen in picture 8, 

although it will become clearer as the history increases. Note how the green line (OYS) and the 

magenta line (SYO) usually have drawdowns at different times. 

SYO historical charts 

Since we still have little data available of the Darwin OYS, we have decided to keep the previous 

charts we were publishing in the Darwin SYO reports, including the OYS data in them. This raises 

a problem, OYS and the rest of the assets start at a different time, so we had to decide at which 

point on the chart we would start OYS. A priori, starting it at 0 may seem the most logical thing 

to do, but we already have that information in picture 7 so it would not give us any new 

information. Therefore, we have decided to start the OYS line at the SYO line to compare the two 

Darwins with each other. 
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This can be seen in picture 9. The white line has a dashed line segment and a solid line segment. 

The dashed segment corresponds to the period when there was no OYS and is therefore 

constructed with 50% SYO and 50% MSCI World NET EUR. While the solid segment is constructed 

with 50% SYO and 50% OYS. 

 

Picture 9: Monthly cumulative returns since Dec-2016 of the Darwin SYO, MSCI World NR EUR, Credit Suisse Managed 
Futures Liquid Index and the 50% SYO and 50% MSCI line until OYS operational start (white dotted line), thereafter 50% 
SYO and 50% OYS. We start the OYS performance at the equivalent point of SYO for comparison. 

 

In picture 10 we have the historical graph of Draw Downs with all the data since SYO has been in 

existence. 



 

10 

 

Picture10: Drawdown obtained from previous monthly returns since Dec-2016 of SYO, OYS, MSCI World NR, Credit Suisse 
Managed Futures Liquid Index and the fictitious line composed of 50% SYO and 50% OYS. 

 

This chart helps us to see the Draw Downs with more perspective by having more history. The 

white line, which represents the 50% /50 % mix of the two Darwins, is the one with the 

lowest and shortest monthly drawdown among the 4 assets. The maximum drawdown 

calculated on the monthly returns of the MSCI World NR EUR would be -19.77%, that of SYO -10.47%, 

that of OYS -10.18%, that of the CS Managed Futures Liquid Index USD -18.72% and that of the 50% / 

50% fictitious portfolio would be -6.39%.  
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SERSAN SISTEMAS' COMMENTARY 

The Darwin SYO closed the month of March a yield of +6.56%, and the quarter with +9.13%. 

The Darwin OYS ends the month with a return of -1.88% and the quarter with -10.16%. 

A great month and quarter for SYO’s strategies and a bad month and quarter for OYS’ strategies, 

although both trading as expected in the current scenario. 

Unfortunately, March ends as February finished, with the current events dominated by Russia's 

invasion of Ukraine. Negotiations keep going on, announcements of new economic sanctions 

against Russia by a multitude of countries, economic agents and organizations continue, but for 

now the war conflict and the humanitarian tragedy is still the main focus of the news. 

The economic effects are also being felt, especially in the rise in prices and particularly in energy 

prices. Brent crude oil, the benchmark for the European market, is currently trading at around 

$107 when it started the year at $71 and reached a high of over $130 at the beginning of March. 

Natural gas and other energy commodities are also rising sharply, which is causing inflation 

levels not seen in many years. 

Inflation was already rising before the war, but the war has accelerated its rise abruptly and has 

managed to penetrate into many products, making the hope that inflation would be temporary, 

as expressed by central banks, increasingly remote. Although history teaches us that the 

relationship between inflation and interest rates is very clear, there is no consensus among 

analysts on the rise in interest rates in Europe. Rising inflation would seem to anticipate a rate 

hike, but it is no less true that raising rates can end up sinking an already hard-hit economy and 

its effectiveness is doubtful when the origin of inflation is not excess of demand but problems in 

supply. Inflation with low growth is the worst possible economic scenario and the one most 

feared by economic agents. If inflation does not come down quickly, we fear such a scenario and 

complicated times for the economy, which would probably have its derivative in the financial 

markets. A difficult task for Central Bankers. 

During the month of March, stock markets continued to be volatile. Some indices even set new 

annual lows in mid-March, but since then they have begun a strong rebound that has led them 

to end the month mostly in the green. 

The QQQ, which is the main ETF that replicates the Nasdaq 100 index, ended March with a 

+4.54%, while the SPY, the main ETF that replicates the S&P 500 index, ended the month with a 

+3.44%. Europe, led by the DAX index, did not have time to finish in positive territory, dropping 

-0.32%, accumulating its third consecutive month in negative territory. 
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Strategies working in SYO 

Fantastic month for SYO’s trading strategies. In fact, something has happened that is really 

difficult to see when many strategies are trading. In March 2022, all the strategies trading in SYO, 

of which there are 16, have finished in the positive. All of them. 

The leader has been APOLO NASDAQ on the long side, but closely followed by the short side. In 

NEMESIS GOLD the long side has also done better than the short side, but with very little 

distance, both sides have had a great performance. 

We have always said it and we repeat it. SYO’s strategies work best when there is volatility. There 

are always occasional exceptions, volatile moments that the strategies are not able to take 

advantage of, but on average, in markets of this type SYO is able to give its best and gets a lot of 

Alpha for its investors. 

Strategies working in OYS 

Another bad month for the strategies that govern OYS and this month, moreover, doing worse 

than their benchmark index. 

The reason is that this month there has been quite a lot of movement in the strategies. For the 

first time in the year, MERCURIO has become defensively positioned, that is in TLT and/or GLD. 

Shortly after the markets bounced back strongly, which has delayed MERCURIO. This is 

something that can happen and will happen other times. MERCURIO is Beta, but Smart Beta, 

which implies that it makes decisions and movements. It is not a Buy and Hold strategy, even 

though it can stay invested in equities for years. When markets fall, at a certain point it can make 

the decision to get out of equities, and this is where its Smart Beta comes in. But we can' t get it 

right every time, neither does it, nor do we expect it to. There will be other times when it will exit 

equities and they will fall a lot and OYS will be spared the fall, but this time it was just the 

opposite. A few days after taking a defensive position, MERCURIO quickly moved back into 

equities, which is how it ended the month, but this caused it to underperform relative to its 

benchmark index. 

OYS strategies have a much lower draw down than equities and that implies making decisions 

that sometimes will be right and sometimes wrong. That is the way the market is. Time puts 

everything in its place and over the years OYS will achieve its objective, which is to beat American 

equities in risk return ratios. 

Specifically, during March MERCURIO QQQ gained +3.5% while MERCURIO SPY lost almost -4% 

and TLT and GLD lost almost -1.5%. 
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Development 

During the month of March, we have continued to work on the SYO’s money management 

algorithm. We are very satisfied with how the current version works, but we have another version 

developed some time ago that we believe will work even better. It is still in the final production 

phase with no specific date for implementation. 

At the moment the introduction of new systems in SYO is at a pause, as we are not in favor of 

introducing too many changes at the same time, as this makes it difficult to monitor the live 

portfolio. ARTEMISA DAX and S&P500 will have to wait, but hopefully not too long. 

Regarding the portfolio of systems that drive OYS' trading, we have implemented a small 

evolution in MERCURIO. We are still working on HERMES, but the new system that did not yet 

have a name already has one: IRIS. We are not sure which of the two will enter the portfolio first. 

It is more than likely that at least one of them will, but we are not yet clear which one. In the last 

few days, we are working hard on it and probably in the next report the unknown will be solved. 

Conclusions 

We are very satisfied with how March went. It could have been better with a positive OYS, but 

OYS plays in the long term, we cannot judge it by one month. We as investors always invest in 

both. The weight will depend on the context, but always in both. In our social networks we 

sometimes show images of our portfolio as investors, and it is spectacular how well that 

mathematical de-correlation works which we discussed and showed with images above in the 

report. 
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