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DISCLAIMER 

Sersan Sistemas is a Spanish FinTech, located in the subarea WealthTech. What does WealthTech 

mean? The words 'Wealth' and 'Tech' come together to give rise to a new generation of financial 

technology companies seeking to create digital solutions to help transform the investment 

industry. 

Sersan Sistemas does not offer investment or trading advice, recommendations, or advisory 

strategies with respect to any security, group of securities, market segment or market as it is not 

authorized to do so. 

Sersan Sistemas provides the signals of its strategies to Tradeslide Trading Tech LTD, which 

operates under the Darwinex trademark. The manager uses the signals from Sersan Sistemas' 

strategies to inform the synthetic financial assets called Darwin SYO and Darwin OYS, which 

Darwinex offers to clients as part of its discretionary portfolio management service in managed 

account format. 

The Darwinex® brand and the domain www.darwinex.com are owned by Tradeslide Trading Tech 

Limited, a company regulated and authorized by the Financial Conduct Authority (FCA) of the 

United Kingdom under number FRN 586466. Pending receipt of CNMV license. 

All Darwins' analysis and charts shown in this report use data published by Darwinex on its 

website. Darwins’ performance has a VaR/risk target of 6.5% monthly at 95%. Past performance 

of the Darwins does not guarantee future returns. 

This report is issued for informational purposes only and is not and should not be considered a 

recommendation to buy or sell. 
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SYO’S CAPITAL AND RESULTS SUMMARY 

 

 

 

 

 

Picture 1: Investors and capital accumulated in SYO Picture 2: Darwinia allocation at end-of-month SYO 

 

 

 

Picture 3: SYO historical returns 
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OYS’ CAPITAL AND RESULTS SUMMARY 

 

 

 

Picture 4: Investors and capital accumulated in OYS Picture 5: Darwinia allocation at end-of-month OYS 

 

 

 

Picture 6: OYS historical returns 
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BENCHMARK INDEXES 

Benchmarks are used to compare the performance of an asset or investment, both in terms 

of return and risk. The two indices that we believe best reflect the style of each Darwin are 

these: 

1. The "Credit Suisse Managed Futures Liquid Index USD" is defined by its creators as an 

"index that seeks to gain broad exposure to Managed strategy (usually CTAs) using primarily 

systematic trading programs that rely heavily on historical price data and market trends such 

as equities, fixed income, commodities and currencies. CTAs do not usually have a particular 

bias towards a net long or short position in a particular market. The Managed Futures Liquid 

Index is also a factor within the Credit Suisse Global Strategies Liquid Index." 

In our opinion, this index reflects the philosophy of the Darwin SYO very well. 

The annualized return of this index over the last 5 years is +1.02%. However, since its 

creation (September 98) it has obtained a +6.51% annualized return. 

 

2. The "MSCI World Net Return EUR" as a representative of global equities, as it includes 

mid- and large-cap companies from 23 developed countries. We use the Net Return 

version because it is the only type of index that faithfully reflects the performance of an 

investor who would have replicated the index, as it reinvests in the index the dividends 

paid periodically by the shares. 

In our opinion, this index reflects the philosophy of the Darwin OYS very well, although 

for simplicity's sake the S&P 500 Net Return would also be valid. 
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CORRELATION ANALYSIS 

The Darwin SYO has been compared to a Managed Futures style index, which includes strategies 

other than conventional ones. These tend to have little correlation with conventional investment 

styles such as equities or fixed income. In other words, they are alpha-seeking strategies. 

The Darwin OYS has been compared to an equity index, i.e., a conventional index, which means 

that it aims to beat this index in terms of return/risk. If the strategies governing SYO seek Alpha, 

those governing OYS seek Beta, specifically Smart Beta. 

What does it mean that two assets have little or no correlation with each other? It means that 

they tend to move independently of each other. Correlation is measured between -1 and +1. 

Let's take a look at the correlations between these Darwins and the benchmark indexes 

discussed above: 

 

 

Credit Suisse Managed 

Futures Liquid Index USD 
MSCI WORLD NR EUR 

SYO -0.08 -0.09 

Table 1: Correlation of monthly returns between SYO, MSCI World NR EUR and Credit Suisse Managed Futures Liquid Index 
USD since Dec-2016 (Values between +1.00 and -1.00). 

 

 

SYO MSCI WORLD NR EUR 

OYS -0.16 0.86 

Table 2: Correlation of monthly returns between OYS, SYO and MSCI World NR EUR since Jan-2021(Values between +1.00 
and -1.00). 

 

At the time of writing, SYO has an annualized return of 20.14% and OYS of 24.70%, both 

calculated and published on the Darwinex website at a maximum target risk of 6.5% VaR (95%) 

monthly.  
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CORRELATION IN IMAGES 

The previous section shows the mathematical correlations of each index and Darwin. Since the 

two Darwins have little correlation with each other, what would happen if we were to mix them? 

For didactic purposes only, we create a fictitious example line (white line) composed of 50% of 

the Darwin SYO and 50% of the Darwin OYS. We create the chart since we have OYS data, 

beginning of 2021. We rebalance monthly to always maintain a 50% weight on each Darwin. 

In picture 7 you can see the profitability obtained by each Darwin, next to the two reference 

indexes mentioned above and next to the white line 50% /50 % since OYS public data has been 

available. 

The charts are based on data extracted from the Darwinex website. 

 

 

Picture 7: Cumulative monthly returns since Jan-2021 of Darwins SYO and OYS, MSCI World NR EUR, Credit Suisse 
Managed Futures Liquid Index and the 50% SYO and 50% OYS line. 
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While we still have little historical information, we can see visually in picture 7 what is implied by 

the two Darwins having little correlation with each other. 

 

 

Picture 8: Drawdown obtained from previous monthly returns since Jan-2021 of SYO, OYS, MSCI World NR, Credit Suisse 
Managed Futures Liquid Index and the 50% SYO and 50% OYS line. 

 

This stabilizing effect is best seen in the monthly drawdown graph that can be seen in picture 8, 

although it will become clearer as the history increases. Note how the green line (OYS) and the 

magenta line (SYO) usually have drawdowns at different times. 

SYO historical charts 

Since we still have little data available of the Darwin OYS, we have decided to keep the previous 

charts we were publishing in the Darwin SYO reports, including the OYS data in them. This raises 

a problem, OYS and the rest of the assets start at a different time, so we had to decide at which 

point on the chart we would start OYS. A priori, starting it at 0 may seem the most logical thing 

to do, but we already have that information in picture 7 so it would not give us any new 
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information. Therefore, we have decided to start the OYS line at the SYO line to compare the two 

Darwins with each other. 

This can be seen in picture 9. The white line has a dashed line segment and a solid line segment. 

The dashed segment corresponds to the period when there was no OYS and is therefore 

constructed with 50% SYO and 50% MSCI World NET EUR. While the solid segment is constructed 

with 50% SYO and 50% OYS. 

 

 

Picture 9: Monthly cumulative returns since Dec-2016 of the Darwin SYO, MSCI World NR EUR, Credit Suisse Managed 
Futures Liquid Index and the 50% SYO and 50% MSCI line until OYS operational start (white dotted line), thereafter 50% 
SYO and 50% OYS. We start the OYS performance at the equivalent point of SYO for comparison. 

 

In picture 10 we have the historical graph of Draw Downs with all the data since SYO has been in 

existence. 
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Picture10: Drawdown obtained from previous monthly returns since Dec-2016 of SYO, OYS, MSCI World NR, Credit Suisse 
Managed Futures Liquid Index and the fictitious line composed of 50% SYO and 50% OYS. 

 

This chart helps us to see the Draw Downs with more perspective by having more history. The 

white line, which represents the 50% /50 % mix of the two Darwins, is the one with the 

lowest and shortest monthly drawdown among the 4 assets. The maximum drawdown 

calculated on the monthly returns of the MSCI World NR EUR would be -19.77%, that of SYO -10.47%, 

that of OYS -8.46%, that of the CS Managed Futures Liquid Index USD -18.72% and that of the 50% / 

50% fictitious portfolio would be -6.39%.  
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SERSAN SISTEMAS' COMMENTARY 

The Darwin SYO closed February with a yield of +2.33%. 

The Darwin OYS ended the month with a return of -2.00%. 

The month of February ends with the terrible news of the beginning of the invasion of Ukraine 

by the Russian army. After weeks of diplomatic failures, threats, and troop movements, on 

February 24, Russia started the military attack against Ukraine. A disaster that we hope will end 

soon and will not trigger a much larger scale conflict between the main military powers of the 

world. 

Financial markets, meanwhile, have been deeply affected by the aggression in Ukraine, with 

large increases in volatility and price declines in equity markets. For example, the QQQ, the main 

ETF that replicates the Nasdaq 100 index, ended February down -4.48%, while the SPY, the main 

ETF that replicates the S&P 500 index, ended February down -2.95%. Once again, QQQ fell more 

than SPY, as has been the norm in recent months. Europe this time has been more affected than 

the US, with the DAX index falling as much as -6.53%. 

The inflationary pressures experienced over the last few months have been exacerbated by the 

war and the economic sanctions imposed on Russia, announced by the main international 

players. Energy markets in particular, as well as commodity markets in general, have increased 

their prices considerably. Likewise, there has been a strong appreciation of gold and the US 

dollar, once again acting as a safe haven asset. We will see how the financial markets evolve over 

the coming months with such potentially destabilizing factors as a new war in Europe, the rise in 

commodity prices which is likely to further strain inflation and the covid pandemic which, 

although it has receded into the background in many countries, is still in full force in many other 

countries that have not yet had access to vaccines. Volatility seems assured, although markets 

often surprise us. 

Continuing with more pleasant news, the Darwin OYS is now investable in Darwinex. It is really 

curious the timing of the production of the strategies, its subsequent start of trading at the 

beginning of 2021, its migration to Darwinex and its final opening to investors, which was also 

delayed more than expected. In fact, the whole process has been delayed more than expected. 

Fortunately, it was able to trade at another broker during 2021, benefiting from the big rises in 

the equity markets in 2021, but as soon as it started trading at Darwinex on November 23 the 

equity markets topped out. 
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If we look at the price of OYS we see that it rose before migrating and fell just after migrating to 

Darwinex. We can understand that this generates distrust in someone, but it is pure coincidence. 

The intraday high of the QQQ was on November 22, one day before the start of our trading on 

Darwinex and the high of OYS has been fixed for the moment on November 19. Since then, the 

equity markets went into draw down and so did OYS. 

We remind you that OYS strategies are exposed only to the long side of equities and their 

objective is to improve their risk-return ratios. If markets fall OYS will fall. The risk improvement 

comes mostly from exiting the market in bear markets, but not at the onset of corrections. There, 

more or less, OYS will do what equities do. It may switch indexes, but it will be invested in 

equities. 

Therefore, if equity markets start to rise, the strategies will benefit from this. Investing in OYS is 

investing in equities and that is why SYO and OYS have such a low correlation to each other. 

Strategies working in SYO 

February has been a good month for Apolo Nasdaq. The profit of the period has been generated 

this time by the sets trading the short side, which have succeeded in all the trades they have 

tried. On the other hand, a slightly negative month for the sets trading the long side. More 

failures than successes, although all of them small in size, detracting little from the good 

performance of the shorts. 

Nemesis gold has not performed well during February. The long side has been the winning side 

this month, taking advantage of gold's strong rallies during the period. However, the short side 

has been a clear loser. Sets trading the short side have failed every trade they have attempted, 

losing more than was gained by sets trading the long side. A result in line with a market that has 

only had one direction. 

Strategies working in OYS 

Again, bad month for Mercurio, although somewhat better than in the previous period. Mercurio 

SPY has been the only one to perform this month, so all the loss of OYS has been caused by it. 

The QQQ, TLT and GLD versions of Mercurio did not make any trades during February. 

Development 

We continue to work on improving the portfolios of systems trading on the precursor accounts 

of both Darwin OYS and Darwin SYO. 

During the month of February, we have focused on the process of resizing the portfolio of 

systems running SYO as a whole. The changes in market behavior over the last few months, to 

which we must add the extra volatility due to the conflict in Ukraine, mean that we have to test 
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the portfolio again, so that the growth curve is as stable as possible, limiting possible too sharp 

falls, without losing profitability in the long term. During the last few months, the configuration 

we have been working on has had very stable results, but we have to anticipate possible 

problems that may occur, and we have a new version of the Money Management algorithm in 

the final production phase, which is slightly better than the current one. 

At the moment the introduction of new systems is at a standstill, as we are not in favor of 

introducing too many changes at the same time as this makes it difficult to monitor the live 

portfolio. Artemisa Dax and SP will have to wait, but hopefully not too long. 

As for the portfolio of systems that run the OYS trading, we are still without news for now. We 

continue to work on the incorporation of Hermes, which is still being monitored waiting to be 

introduced in the portfolio and there is another system already designed in production phase, 

still unnamed. 

Conclusions 

A good month for our strategies, which have performed as one would expect them to perform. 

The strategies governing OYS have performed slightly better than the equity markets to which 

they are exposed, but fairly in line, and the strategies driving SYO's trading have performed well, 

gaining Alpha from a clearly declining market. 

 

February 28th, 2022 

 

Sersan Sistemas 


