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SUMMARY OF CAPITAL AND RESULTS 

 

 

 

Picture1: Investors and accumulated capital in SYO Picture2: Darwinia allocation at end-of-month in SYO 

 

 

 

Picture 3: SYO historical returns 
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BENCHMARKS 

1. The "Credit Suisse Managed Futures Liquid Index USD" is defined by its creators as an 

"index that seeks to gain broad exposure to Managed strategy (usually CTAs) using 

primarily systematic trading programs that rely heavily on historical price data and 

market trends such as equities, fixed income, commodities and currencies. CTAs do not 

usually have a particular bias towards a net long or short position in a particular market. 

The Managed Futures Liquid Index is also a factor within the Credit Suisse Global 

Strategies Liquid Index." 

We use this index because it reflects our trading style very well. Certainly, the Managed 

Futures Index has had poor returns for years, no doubt because of the low volatility in 

the markets over the past few years. Its annualized return over the last 5 years confirms 

this with a modest +0.70%. Since inception (September 98) it has returned +6.57% 

annualized. 

 

2. The "MSCI World Net Return EUR" as the representative of global equities, as it includes 

mid- and large-cap companies from 23 developed countries. We use the Net Return 

version because it is the only type of index that faithfully reflects the performance of an 

investor who has replicated the index, as it reinvests in the index the dividends that are 

paid periodically by the shares. Any investor or fund that holds these stocks in its 

portfolio collects the dividends paid by shares. Therefore, if the purpose is to determine 

whether a manager does better or worse than a given benchmark, the correct (and 

honest) thing to do is to use Total or Net Return indices that take this effect into account. 

 

Why do we also use an equity index as a benchmark? 

Equities are the most important and widely used form of investment. It is considered the most 

profitable in the long term despite its high volatility and therefore usually represents the largest 

percentage of any investor's portfolio. Since SYO has a low correlation with equities, it is an 

ideal asset to effectively diversify portfolios that include equities. Let's take a look at it. 
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CORRELATION ANALYSIS 

Alternative Investment, like any other type of investing, aims to obtain profitability with the 

lowest possible risk or volatility. In addition to this obvious fact, it also aims to do so with little 

correlation with classic investment styles, such as equities or fixed income. To achieve this, it uses 

investment styles or strategies that are very different from conventional ones. In the case of SYO, 

it does so with Managed Futures style strategies which, as we are going to demonstrate, have 

zero correlation with equities, making it an ideal investment for diversifying any portfolio that 

invests in equities. 

What does it mean that two assets have low correlation with each other? It means that they tend 

to move independently of each other. Correlation is measured between -1 and +1. 

Well, the correlation between SYO's monthly returns since SYO's public track record and the two 

benchmarks mentioned above is very slightly negative with both the Credit Suisse Managed 

Futures Liquid Index USD and the MSCI World NR EUR. This indicates that not only is it an 

excellent asset for any portfolio in terms of its returns, since SYO has clearly outperformed both 

indices since its listing, but it also stands out for its zero correlation with other assets. 

In other words, SYO makes money since, at the time of writing this report, it has an annualized 

return of 18.80% at a monthly VAR of 6.5%, but it also achieves this in monthly returns by moving 

completely independently of the MSCI World NR EUR, i.e., equities. 

 

Credit Suisse Managed 

Futures Liquid Index USD 
MSCI WORLD NR EUR 

SYO -0.07 -0.11 

Table 1: Correlation of monthly returns between SYO, MSCI World NR EUR and Credit Suisse Managed Futures Liquid 
Index USD from Dec-2016 (Values between +1.00 and -1.00)  
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SAMPLE PORTFOLIO 

Correlation analysis mathematically confirms that SYO is an excellent asset to de-correlate or 

diversify equities, but we know that a picture is worth a thousand words. Let's see it now in 

graphs. 

We create a sample portfolio (green line) composed of 50% in equities, specifically in the MSCI 

World NR EUR index, and 50% in SYO. We create the chart since SYO was listed and rebalance 

monthly to always keep 50% in each investment vehicle. 

In Picture 5 you can see SYO's performance next to the two benchmark indices we use and next 

to the annotated portfolio since we have SYO data. 

 

 

Picture 5: Cumulative monthly returns from Dec-2016 of SYO, MSCI World NR EUR, Credit Suisse Managed Futures Liquid 
Index and portfolio consisting of 50% SYO and 50% MSCI World NR 
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This image shows how SYO is the most profitable asset in the period, but the 50% / 50% portfolio 

is the most stable asset of the 4 thanks to the negative correlation of SYO with equities. 

The stability of the 50% / 50% portfolio is best seen in the monthly drawdown graph shown in 

Picture 6. 

 

 

Picture 6: Drawdowns from previous monthly returns from Dec-2016 from SYO, MSCI World NR, Credit Suisse All Hedge 
Managed Futures Liquid Index and Portfolio composed with 50% in SYO and 50% in MSCI World NR 

 

Note how the red line (MSCI World NR EUR) and the magenta line (SYO) usually have drawdowns 

at different times. 

The green line, representing the 50% / 50% example portfolio is the one with the lowest 

and shortest monthly drawdown among the 4 assets. The maximum drawdown calculated on 

the monthly returns of the MSCI World NR EUR is -19.77%, that of SYO is -10.47%, that of the CS 

Managed Futures Liquid Index USD is -18.72% and that of the 50% / 50% portfolio is -6.39%. 
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MONTHLY REVIEW 

SYO ends October with a return of -1.48%. A poor result to start the last quarter of the year, but 

completely normal and in line with what is to be expected based on the market's performance. 

The return for the year 2021 is +6.57%. 

October ends with moderate losses for SYO, for the second consecutive month, which contrasts 

with the results of the indexes we use as benchmarks. For example, the MSCI World has had a 

very remarkable appreciation during October (+5.02%), in what has been a great month to be 

invested in equities. We always like to explain that when the market is so strong, equities are 

virtually unbeatable. Typically, in these environments, which are characterized by persistent 

trends, no pullbacks and declining volatility, our systems tend to struggle to perform. The CS 

Managed Futures Liquid Index also had a positive month (+1.35%) probably due to commodity 

support, although it was not as prominent as the MSCI World. 

SYO's investor base remains stable, although it is down slightly to 500 investors. Good news 

regarding the capital dedicated to replicate SYO's trading, this time increasing to over $4M again, 

reaching $4,119,535. Apparently, some investors have taken the opportunity to accumulate 

capital in the slight drawdown of the month, although still far from the positions they held 

months ago. 

In Darwinia we still have available the €504,000 obtained in previous contests. Likewise, we 

continue to be unable to participate in the contest until we go below the €500,000 mark, such 

are the rules of Darwinex. With this notional contributed by Darwinex, the total capital dedicated 

to replicate the SYO operation is approximately $4,700,000, a very significant amount. 

Although we have had losses at the end of the month, we were in positive a few days before, but 

also with larger losses after a very bad first week. This time, it has not been able to fully benefit 

from the great rise that the Nasdaq100 has had, getting caught on the short side in several pull 

back attempts that have not occurred. Gold, meanwhile, has had a bullish month and SYO has 

been able to take advantage on the long side, but not so on the short side. 

Individually, the Apollo Nasdaq systems had a good month on the long side, starting the month 

of October with a very good trade, although they quickly gave up attacking the long side, so they 

did not get a great result, as the Nasdaq100 index itself did. The sets operating on the short side 

had a very bad month, failing a couple of trades, thus losing a little more than what the long side 

systems gained. All in all, a bad month for Apollo as a whole. As we said at the beginning, these 

persistent trends in which the market refuses to correct usually take their toll on us. 
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The Nemesis Gold systems had a positive month, although almost flat. The sets that trade on the 

short side had a very bad start of the month, with multiple failures that managed to mitigate with 

a very good run at the end of the month. In the end, negative result, although it could have been 

worse. The sets trading on the long side have had a good month, having a great effectiveness 

with very few failures, which have led to a positive result for the SYO operation in gold. 

In terms of new developments, we continue to work on improving SYO’s portfolio which, 

although it has performed very steadily since we introduced the last significant changes, we 

need to anticipate potential problems in the future and continue to improve. There are several 

open lines of improvement that look good, but one step at a time. 

On another note, our new Darwin OYS has not yet been able to do his first operation yet. We 

understand how frustrating it can be to read report after report. For our part we do our best to 

get the bureaucratic problems solved, but unfortunately very little is in our hand. In months like 

this it hurts even more because it is in these strong months for equities that OYS has to show off. 

Let's remember that SYO has a slightly negative correlation with the MSCI World index and will 

almost certainly have a negative correlation with OYS. SYO is looking for more of an Alpha and 

OYS will be looking for more of a Beta, but a Smart Beta, hence we call it Smart Beta. Together 

they will make a great team. We estimate that this month OYS would have gained 5-7%, i.e. much 

more than what SYO has lost. We trust that they will fix the issue soon so that investors can invest 

in it. 

In conclusion, a weak month for SYO, although the month has gone from bad to better, with the 

result that it ended the month on the upswing. October has been a complicated market, with 

very strong equities and decreasing volatility, a scenario that makes things difficult for the 

systems that manage its trading. However, we do not believe that a parabolic rise is sustainable 

in the long term in equities and corrections that relax the overbought market will come sooner 

or later, increasing the movements on both sides, with higher volatilities. A scenario that would 

clearly benefit SYO and its systems. 

 

October 31st, 2021 

Sersan Sistemas 

 

 


