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SUMMARY OF CAPITAL AND RESULTS 

 

 

 

Picture1: Investors and accumulated capital in SYO Picture2: Darwinia allocation at end-of-month in SYO 

 

 

 

Picture 3: SYO historical returns 
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BENCHMARKS 

1. The "Credit Suisse Managed Futures Liquid Index USD" is defined by its creators as an 

"index that seeks to gain broad exposure to Managed strategy (usually CTAs) using 

primarily systematic trading programs that rely heavily on historical price data and 

market trends such as equities, fixed income, commodities and currencies. CTAs do not 

usually have a particular bias towards a net long or short position in a particular market. 

The Managed Futures Liquid Index is also a factor within the Credit Suisse Global 

Strategies Liquid Index." 

We use this index because it reflects our trading style very well. Certainly, the Managed 

Futures Index has had poor returns for years, no doubt because of the low volatility in 

the markets over the past few years. Its annualized return over the last 5 years confirms 

this with a modest +0.39%. Since inception (September 98) it has returned +6.47% 

annualized. 

 

2. The "MSCI World Net Return EUR" as the representative of global equities, as it includes 

mid- and large-cap companies from 23 developed countries. We use the Net Return 

version because it is the only type of index that faithfully reflects the performance of an 

investor who has replicated the index, as it reinvests in the index the dividends that are 

paid periodically by the shares. Any investor or fund that holds these stocks in its 

portfolio collects the dividends paid by shares. Therefore, if the purpose is to determine 

whether a manager does better or worse than a given benchmark, the correct (and 

honest) thing to do is to use Total or Net Return indices that take this effect into account. 

 

Why do we also use an equity index as a benchmark? 

Equities are the most important and widely used form of investment. It is considered the most 

profitable in the long term despite its high volatility and therefore usually represents the largest 

percentage of any investor's portfolio. Since SYO has a low correlation with equities, it is an 

ideal asset to effectively diversify portfolios that include equities. Let's take a look at it. 



 

4 

CORRELATION ANALYSIS 

Alternative Investment, like any other type of investing, aims to obtain profitability with the 

lowest possible risk or volatility. In addition to this obvious fact, it also aims to do so with little 

correlation with classic investment styles, such as equities or fixed income. To achieve this, it uses 

investment styles or strategies that are very different from conventional ones. In the case of SYO, 

it does so with Managed Futures style strategies which, as we are going to demonstrate, have 

zero correlation with equities, making it an ideal investment for diversifying any portfolio that 

invests in equities. 

What does it mean that two assets have low correlation with each other? It means that they tend 

to move independently of each other. Correlation is measured between -1 and +1. 

Well, the correlation between SYO's monthly returns since SYO's public track record and the two 

benchmarks mentioned above is very slightly negative with both the Credit Suisse Managed 

Futures Liquid Index USD and the MSCI World NR EUR. This indicates that not only is it an 

excellent asset for any portfolio in terms of its returns, since SYO has clearly outperformed both 

indices since its listing, but it also stands out for its zero correlation with other assets. 

In other words, SYO makes money since, at the time of writing this report, it has an annualized 

return of 18.38% at a monthly VAR of 6.5%, but it also achieves this in monthly returns by moving 

completely independently of the MSCI World NR EUR, i.e., equities. 

 

Credit Suisse Managed 

Futures Liquid Index USD 
MSCI WORLD NR EUR 

SYO -0.07 -0.09 

Table 1: Correlation of monthly returns between SYO, MSCI World NR EUR and Credit Suisse Managed Futures Liquid 
Index USD from Dec-2016 (Values between +1.00 and -1.00)  
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SAMPLE PORTFOLIO 

Correlation analysis mathematically confirms that SYO is an excellent asset to de-correlate or 

diversify equities, but we know that a picture is worth a thousand words. Let's see it now in 

graphs. 

We create a sample portfolio (green line) composed of 50% in equities, specifically in the MSCI 

World NR EUR index, and 50% in SYO. We create the chart since SYO was listed and rebalance 

monthly to always keep 50% in each investment vehicle. 

In Picture 5 you can see SYO's performance next to the two benchmark indices we use and next 

to the annotated portfolio since we have SYO data. 

 

 

Picture 5: Cumulative monthly returns from Dec-2016 of SYO, MSCI World NR EUR, Credit Suisse Managed Futures Liquid 
Index and portfolio consisting of 50% SYO and 50% MSCI World NR 
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This image shows how SYO is the most profitable asset in the period, but the 50% / 50% portfolio 

is the most stable asset of the 4 thanks to the negative correlation of SYO with equities. 

The stability of the 50% / 50% portfolio is best seen in the monthly drawdown graph shown in 

Picture 6. 

 

 

Picture 6: Drawdowns from previous monthly returns from Dec-2016 from SYO, MSCI World NR, Credit Suisse All Hedge 
Managed Futures Liquid Index and Portfolio composed with 50% in SYO and 50% in MSCI World NR 

 

Note how the red line (MSCI World NR EUR) and the magenta line (SYO) usually have drawdowns 

at different times. 

The green line, representing the 50% / 50% example portfolio is the one with the lowest 

and shortest monthly drawdown among the 4 assets. The maximum drawdown calculated on 

the monthly returns of the MSCI World NR EUR is -19.77%, that of SYO is -10.47%, that of the CS 

Managed Futures Liquid Index USD is -18.72% and that of the 50% / 50% portfolio is -6.39%. 
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MONTHLY REVIEW 

SYO closed September with a return of -0.87%. Third-quarter performance closed at +10.40% 

and the annual return was +8.17%. 

September has been a totally flat month for SYO after the strong rises of the previous month. The 

first days of the month have been slightly bullish, making record highs again, although we could 

not sustain them for the rest of the month. In fact, a few hours before the close of the month we 

were in positive territory again, but a sharp movement at the end of the Wall Street session led 

us to close at a definitive -0.87%. 

As we expected after the strong rise in August, the number of SYO investors breaks the 

descending trend and rises again to 507 investors, although it is still far from its historical 

maximum of 630 investors. As we commented last month, SYO made historical maximums, but 

the number of investors was and is far from making maximums. Fortunately, we enjoy many loyal 

investors who hold positions in the medium/long term, but there is still a no lesser group that 

chases the price, entering when we go up, leaving when we fall and in general being very active. 

There are some investors who are very active in their entries and exits and get good returns, our 

sincere congratulations, but this is not the case for most of them. Those of you who enter and 

exit frequently, we recommend that you analyse your trades. If you are getting more return than 

SYO annualized, keep it up. For reference, leveraging SYO 3 times, it annualizes approximately 

+52.34% with a maximum drawdown of -31.26% (at a maximum VaR of 18%) and without 

leverage it gets approximately +17.12% annualized with a maximum drawdown of -11.34 (at a 

maximum VaR of 6%). If, on the other hand, you do not improve these results, try buying and 

hold SYO, you will earn more and probably live more peacefully. 

The accumulated capital drops to $3,891,534.86 mainly due to the profit realization of an 

investor who held a very important position. The accumulated capital for the Darwinia contest 

remains unchanged at €504,000 and will remain so for a few more months, due to the rule 

implemented by Darwinex that prevents those darwins who exceed €500,000 in prize money 

from participating. We exceeded it last month by only €4,000 so, if the price does not fall below 

€500,000, we will not be able to participate. Our maximum in Darwinia was €852,000 in 

November 2020, €348,000 more than now with the same rules. This generates an asymmetry that 

is a handicap for us to overcome the watermark we have with Darwinia. These are the rules, but 

if you fall when you have a high capital and then you have to go up with a significantly lower 

capital, you have to earn much more to be able to overcome the watermark. 

SYO's performance has been very flat, moving throughout the month in a yield range between 

+1.55% and -2.59%. Remarkable performance, in a month of clear falls in the markets we trade. 

The Nasdaq100 dropped -5.38% in September and gold also fell -3.44%. With a clear increase in 
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volatility in the markets which usually come with significant falls. However, this time we have not 

been able to capitalize on the rise in volatility. The systems that run SYO trading have had a 

balanced month in terms of positive and negative performance, i.e., more or less 50% of the Sets 

have had profits, although the losses of the failed Sets have outweighed the gains obtained by 

the winning Sets. 

Apollo Nasdaq has had a mixed month, very much marked by the side of the market it has traded. 

The Sets that have traded the short side have had a good month, making profits at the end of 

the month for all of them. However, the Sets trading the long side had a bad month, with losses 

at the end of the period. Naturally, influenced by the declines in the Nasdaq100. 

Similarly, Nemesis Gold has had a mixed month as well. In this case there has been no clear 

winning side of the market for Nemesis. Just over 50% of the Sets trading gold have had a positive 

or flat month, however, the negative results have clearly outweighed the positive ones, 

ultimately making losses at the end of the month. 

In terms of development, we continue to work on improving SYO’s portfolio, studying new 

variants and improvements for our systems, although the current portfolio we believe is 

balanced. On the other hand, we finally have the account open to trade our new Darwin OYS and 

as a completely independent investment vehicle it will have its own monthly report when it starts 

trading. 

In summary, the portfolio has been able to cope with the steep falls in equities and gold, 

although it has not been able this time to take advantage of them. As we keep explaining, 

volatility is a very favourable vector for our strategies to perform well, but this does not mean 

that whenever volatility rises, we are going to win. What it does mean is that we will win more 

often than we will lose, obtaining much higher returns in the long term than those obtained in a 

less volatile environment. In a context such as the current one with increasing volatility due to 

multiple factors: political, economic, health, etc... our strategies are ready to continue to benefit 

from the markets. 

 

September 30th, 2021 

Sersan Sistemas 


