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SUMMARY OF CAPITAL AND RESULTS 

  
Picture1: Investors and accumulated capital in SYO Picture2: Darwinia allocation at end-of-month in SYO 

 

 

Picture 3: SYO historical returns 
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BENCHMARKS 

1. The “Credit Suisse Managed Futures Liquid Index USD” is considered by the industry as 

one of the best indices to measure the performance of Hedge Funds or alternative 

investments. It has certainly been underperforming for years, no doubt because of the 

low volatility of the markets in recent years. Its annualized return over the last 5 years is 

back in negative territory at -0.19% after a poor performance in June. Since inception 

(September 98), it has returned +6.60% annualized. 

 

2. The "MSCI World Net Return EUR" as the representative of equities, as it includes mid- 

and large-cap companies from 23 developed countries. We use the Net Return version 

because it is the only type of index that faithfully reflects the performance of an investor 

who has replicated the index, as it reinvests in the index the dividends that are paid 

periodically by the shares. Any investor who has these shares in his portfolio receives the 

dividends they pay. Therefore, if the purpose is to determine whether a manager does 

better or worse than a given benchmark, the correct (and honest) thing to do is to use 

Total or Net Return indices that take this effect into account. 

 

Why do we also compare ourselves with equities? 

Equities are the most important and most widely used type of investment. It is considered the 

most profitable in the long term despite its high volatility. That is why it usually represents the 

highest percentage of any investor's portfolio and that is why we include it in the comparison, 

especially to show our low correlation with it. 

 

CORRELATION ANALYSIS 

One of the main qualities of alternative management or absolute return is the low correlation 

with other investment styles or other assets, especially with equities. 

What does it mean that two assets have little correlation with each other? It means that they tend 

to move independently, i.e., they do not tend to move in the same direction. The correlation is 

measured between -1 and +1: 

• A correlation of -1 would indicate that the two assets or indices always move in the 

opposite way: When one rises the other falls and vice versa. 
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• A correlation of +1 would indicate that the two assets or indices always move in the same 

direction: When one rises the other also rises and vice versa. 

Well, the correlation of monthly returns between the two benchmarks we follow and SYO since 

exists SYO’s public track record is very slightly negative with the Credit Suisse Managed Futures 

Liquid Index USD and with the MSCI World NR EUR. This indicates that it is not only an excellent 

asset for any portfolio because of its return, since SYO has clearly beaten both indices, but also 

stands out because of its low correlation with other assets. In other words, in monthly returns 

SYO usually moves completely independently from the MSCI World NR EUR. 

 

Credit Suisse Managed 

Futures Liquid Index USD 
MSCI WORLD NR EUR 

SYO at VAR 6.5% -0.05 -0.12 

Table 1: Correlation of monthly returns between SYO, MSCI World NR EUR and Credit Suisse Managed Futures Liquid 
Index USD from Dec-2016 (Values between +1.00 and -1.00) 

 

Therefore, this shows that SYO is an ideal asset to combine with any equity portfolio as it will help 

to compensate the bad moments of this one and vice versa, making our portfolio move in a more 

stable and less volatile way, as it has happened throughout the first quarter of 2020. The 

percentage to be allocated to each type of investment is highly variable depending on the profile 

of each investor and is not the subject of this report, but in general terms, any portfolio based on 

the financial markets should have 3 main groups: equities, fixed income, and alternative 

investments. Each group can be broken down into many subgroups or classifications according 

to different criteria, such as whether it is public or private, according to currency, geographical 

area, volatility, credit rating, average returns, etc. Risk aversion and investor profile is a personal 

condition that must be considered when building any portfolio. 

Let’s make a simplification to illustrate the decorrelation effect that SYO has and see the result of 

investing 50% in equity, specifically in the MSCI World NR EUR index and 50% in SYO since SYO 

has been trading and rebalancing monthly to always maintain 50% in each one. 

In picture 5 you can see the performance of SYO next to the two benchmarks we use and next to 

the mentioned portfolio (green line) since we have SYO data. 
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Picture 5: Cumulative monthly returns from Dec-2016 of SYO, MSCI World NR EUR, Credit Suisse Managed Futures Liquid 
Index and portfolio consisting of 50% SYO and 50% MSCI World NR 

 

Picture 5 shows SYO as the most profitable asset, but the mentioned portfolio is the most stable 

of the four assets, thanks to the negative correlation of SYO with equities. The new VAR allows us 

to compare them in a more homogeneous way, as this VAR is quite equivalent to that of a stock 

index. 

Where this low correlation is best seen is in the monthly Draw Down graph that can be seen in 

picture 6. 
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Picture 6: Drawdowns from previous monthly returns from Dec-2016 from SYO, MSCI World NR, Credit Suisse All Hedge 
Managed Futures Liquid Index and Portfolio composed with 50% in SYO and 50% in MSCI World NR 

 

Note how the red line (MSCI World NR EUR) and the magenta line (SYO) usually have the 

drawdowns at different times. 

The green line, which represents the 50/50 portfolio used as an example, is the one with the 

smallest and shortest drawdowns among the 4 assets. The maximum drawdown calculated on 

the monthly returns of the MSCI World NR EUR is -19.77%, the SYO is -10.47%, the CS Managed 

Futures Liquid Index USD is -18.72% and the portfolio studied is -6.39%. 
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In the following charts you can see the performance of each index, compared to SYO, month by 

month: 

 

Picture 7: Comparison of monthly percentage returns between SYO and MSCI WORLD NR EUR 
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Picture 8: Comparison of monthly percentage returns between SYO and CS MANAGED FUTURES LIQUID INDEX USD 
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MONTHLY REVIEW 

SYO closes June with -3.37%. Bad start to the third quarter with the worst performance so far 

this year. The annual return stands at -2.02%, leaving the drawdown at -8.16%. SYO is finding it 

difficult, for the time being, during 2021 to make a profit from the market. 

The number of SYO investors stands at 504, down 31 from last month. The capital dedicated to 

replicating SYO trading is down to $4,773,563. It is good news to remain above 500 investors, 

although the downward trickle is worrying. We know that it is not easy for investors to go 

through drawdowns, especially if they are extended over time as is the case here. However, an 

indispensable quality for investors is to have a long enough time horizon to benefit from a 

strategy and to be patient. Usually, these long drawdown periods in SYO coincide with periods 

of equity strength. This is why the portfolio we use as a reference to illustrate the decorrelation 

effect of SYO (portfolio composed of 50% SYO and 50% MSCI World NR) is having such a good 

year (see image 5 and 6). 

For our part, at Sersan Sistemas we have increased our position as investors, allocating liquidity 

from the company. At this moment we already appear in the first positions of SYO investors. 

Naturally, this month SYO did not qualify for the prize zone in the monthly DarwinIa contest. The 

prize capital accumulated by SYO remains at the €96,000 obtained in last month's contest. For 

yet another month, SYO continues to be the Darwin with the largest number of investors and the 

largest capital under management, something we are proud of and thank each and every one of 

our investors for. 

The news continues to be dominated by the Covid-19 pandemic, the economic recovery and the 

withdrawal or not of the fiscal and monetary stimuli injected by some governments and central 

banks. The speed of vaccination is very high in all developed countries, but it is still not reaching 

many poor countries. In most countries, new outbreaks of infections are emerging in the 

unvaccinated population, which should not strain healthcare facilities, but which is another 

critical test, perhaps the last one, for the system. 

The economic recovery is still going strong, bringing forward the end of the pandemic. Markets 

are currently very focused on assessing macroeconomic news from the point of financial 

stimulus. So, if good data comes out, it can be considered negative for the markets or vice versa. 

Inflation will continue to be the main vector to consider during the coming months, since both 

economic stimulus policies are still not being cut back in order to continue with the revival of the 

economy. There is even talk of stagflation, but meanwhile markets continue to rise. 
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As for the markets, equities continued to rise during the month of June, albeit in a clear process 

of sector rotation. Some commodities such as gold have undergone price adjustments after 

previous large rises, although inflationary pressures continue to be felt in energy and consumer 

goods prices, which are rising strongly. 

For its part, SYO has had a difficult month in its trading, leading it to have its worst month so far 

this year. It has not been able to benefit from the strong rises in the Nasdaq100, nor from the falls 

in gold. Apollo Nasdaq has had a bad month, attempting trades on the short side that have cost 

profitability at the end of the month. Its successes on the long side were not enough to end the 

month in the positive. Nemesis Gold has not had a good month either, attempting multiple 

entries on the long side that have resulted in losses. The sets on the short side had a good month, 

but it was not enough to recover the losses on the long side. All in all, a bad month. 

As always, we continue to work on both monitoring the current portfolio and possible 

improvements to it, which we will announce when they occur. An important milestone will take 

place next month, the realization of the first trade of the future Darwin OYS. We are waiting for 

the account opening confirmation from Darwinex, as soon as we have it, we will make the first 

trade in the account that will originate OYS. 

In conclusion, an uncomfortable month for SYO in a year in which the circumstances are not 

optimal for it. The reduction in market volatility is complicating the trading of its systems, periods 

that usually coincide with rises in equities. However, the systems are withstanding the drop in 

volatility with their risk parameters within normality and this is much better news than it seems. 

It is key to resist the bad periods reasonably well in order to be able to take advantage of the 

good ones. As soon as volatility increases slightly, SYO will be able to make its trades profitable 

and most likely, get out of draw down in a very short time. 

 

June 30th, 2021 

Sersan Sistemas 


