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SUMMARY OF CAPITAL AND RESULTS 

  
Picture1: Investors and accumulated capital in SYO Picture2: Darwinia allocation at end-of-month in SYO 

 

 

Picture 3: SYO historical returns 
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BENCHMARKS 

1. The “Credit Suisse Managed Futures Liquid Index USD” is considered by the industry as 

one of the best indices to measure the performance of Hedge Funds or alternative 

investments. It has certainly been underperforming for years, no doubt because of the 

low volatility of the markets in recent years. It was hard for it to finish in positive in 2020 

but finally it achieved it thanks to an excellent December. With the results obtained in 

recent months, it has managed to finally enter in positive territory with a 5-year +0.45% 

annualized return. The performance since inception (September 98) is +6.76% 

annualized. 

2. The "MSCI World Net Return EUR" as the representative of equities, as it includes mid- 

and large-cap companies from 23 developed countries. We use the Net Return version 

because it is the only type of index that faithfully reflects the performance of an investor 

who has replicated the index, as it reinvests in the index the dividends that are paid 

periodically by the shares. Any investor who has these shares in his portfolio receives the 

dividends they pay. Therefore, if the purpose is to determine whether a manager does 

better or worse than a given benchmark, the correct (and honest) thing to do is to use 

Total or Net Return indices that take this effect into account. 

 

Why do we also compare ourselves with equities? 

Equities are the most important and most widely used type of investment. It is considered the 

most profitable in the long term despite its high volatility. That is why it usually represents the 

highest percentage of any investor's portfolio and that is why we include it in the comparison, 

especially to show our low correlation with it. 

 

CORRELATION ANALYSIS 

One of the main qualities of alternative management or absolute return is the low correlation 

with other investment styles or other assets, especially with equities. 

What does it mean that two assets have little correlation with each other? It means that they tend 

to move independently, i.e., they do not tend to move in the same direction. The correlation is 

measured between -1 and +1: 
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• A correlation of -1 would indicate that the two assets or indices always move in the 

opposite way: When one rises the other falls and vice versa. 

• A correlation of +1 would indicate that the two assets or indices always move in the same 

direction: When one rises the other also rises and vice versa. 

Well, the correlation of monthly returns between the two benchmarks we follow and SYO since 

exists SYO’s public track record is very slightly negative with the Credit Suisse Managed Futures 

Liquid Index USD and with the MSCI World NR EUR. This indicates that it is not only an excellent 

asset for any portfolio because of its return, since SYO has clearly beaten both indices, but also 

stands out because of its low correlation with other assets. In other words, in monthly returns 

SYO usually moves completely independently from the MSCI World NR EUR. 

 

Credit Suisse Managed 

Futures Liquid Index USD 
MSCI WORLD NR EUR 

SYO at VAR 6.5% -0.08 -0.10 

Table 1: Correlation of monthly returns between SYO, MSCI World NR EUR and Credit Suisse Managed Futures Liquid 
Index USD from Dec-2016 (Values between +1.00 and -1.00) 

 

Therefore, this shows that SYO is an ideal asset to combine with any equity portfolio as it will help 

to compensate the bad moments of this one and vice versa, making our portfolio move in a more 

stable and less volatile way, as it has happened throughout the first quarter of 2020. The 

percentage to be allocated to each type of investment is highly variable depending on the profile 

of each investor and is not the subject of this report, but in general terms, any portfolio based on 

the financial markets should have 3 main groups: equities, fixed income, and alternative 

investments. Each group can be broken down into many subgroups or classifications according 

to different criteria, such as whether it is public or private, according to currency, geographical 

area, volatility, credit rating, average returns, etc. Risk aversion and investor profile is a personal 

condition that must be considered when building any portfolio. 

Let’s make a simplification to illustrate the decorrelation effect that SYO has and see the result of 

investing 50% in equity, specifically in the MSCI World NR EUR index and 50% in SYO since SYO 

has been trading and rebalancing monthly to always maintain 50% in each one. 

In picture 5 you can see the performance of SYO next to the two benchmarks we use and next to 

the mentioned portfolio (green line) since we have SYO data. 
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Picture 5: Cumulative monthly returns from Dec-2016 of SYO, MSCI World NR EUR, Credit Suisse Managed Futures Liquid 
Index and portfolio consisting of 50% SYO and 50% MSCI World NR 

 

Picture 5 shows SYO as the most profitable asset, but the mentioned portfolio is the most stable 

of the four assets, thanks to the negative correlation of SYO with equities. The new VAR allows us 

to compare them in a more homogeneous way, as this VAR is quite equivalent to that of a stock 

index. 

Where this low correlation is best seen is in the monthly Draw Down graph that can be seen in 

picture 6. 
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Picture 6: Drawdowns from previous monthly returns from Dec-2016 from SYO, MSCI World NR, Credit Suisse All Hedge 
Managed Futures Liquid Index and Portfolio composed with 50% in SYO and 50% in MSCI World NR 

 

Note how the red line (MSCI World NR EUR) and the magenta line (SYO) usually have the 

drawdowns at different times. 

The green line, which represents the 50/50 portfolio used as an example, is the one with the 

smallest and shortest drawdowns among the 4 assets. The maximum drawdown calculated on 

the monthly returns of the MSCI World NR EUR is -19.77%, the SYO is -10.47%, the CS Managed 

Futures Liquid Index USD is -18.72% and the portfolio studied is -6.39%. 



 

7 

In the following charts you can see the performance of each index, compared to SYO, month by 

month: 

 

Picture 7: Comparison of monthly percentage returns between SYO and MSCI WORLD NR EUR 
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Picture 8: Comparison of monthly percentage returns between SYO and CS MANAGED FUTURES LIQUID INDEX USD 
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MONTHLY REVIEW 

SYO ended May with a return of +2.44%. This ends the streak of two consecutive negative 

months, with the best monthly performance so far in 2021. The return for the second quarter was 

+1.30%, and the annual result increased to +1.83%. Thanks to this result, SYO managed to 

reduce the drawdown it has been dragging since October last year to -4.55%. This was a good 

month for SYO, which was able to take advantage of the large rises in Gold and the movements 

in the Nasdaq100, although it could have been much better, as the result was achieved in the 

first week of the month, spending the rest of the month in a lateral movement. 

SYO investors remain stabilized above 500, although dripping to the downside. This month 10 

investors have closed their positions, bringing the number of unique investors replicating SYO 

trading to 535. Similarly, the capital under management stood at $5,151,294, some $10,000 less 

than in the previous month. SYO continues for another month to be the Darwin with the largest 

number of investors and the largest amount of capital replicating its trades. 

The month of May was the first month that SYO was able to compete in Darwinia and once again 

managed to finish in the prize zone. The result for the month of May allowed SYO to finish 18th. 

This position is endowed with a notional capital of 96.000€ to trade during the next 6 months. 

The negative news was the end of the prize won in November 2020, which means that SYO loses 

a price of 360,000€, leaving only the 96,000€ won in the last contest for next month. 

In general terms, always taking into account the pandemic situation we are going through, May 

has been a quiet month. Vaccination campaigns continue at a good pace all over the world, 

especially in Western countries. Data on severe infections and mortality are improving rapidly 

where vaccination is being carried out more intensively, which suggests that the end of the 

epidemic is nearer. 

On the economic front, the reopening continues, and inflationary pressures keep growing on the 

back of large government stimulus packages. The prices of commodities, energy, metals, etc. 

continue to rise, so the prices of other goods will most likely begin to reflect this effect before 

too long. We will see how the markets react to the expected withdrawal of stimulus over the next 

few months. 

The systems that run SYO’s trading have had a good month. Apollo Nasdaq was able to take 

advantage of trades on both the long and short sides of the Nasdaq100 and ended the month 

with a positive result. Nemesis Gold, on the other hand, took advantage of the big rises in gold. 

Naturally, the Nemesis Gold sets operating on the short side have not had a good month, but the 

excellent performance of the long side sets has meant that the whole system has had a positive 

month. 
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Every month we advance information on the development we are carrying out on both SYO and 

the new Darwin OYS that we want to launch soon. After the last conversations with Darwinex, 

we have uncorked some bottleneck that prevented us from moving forward and most probably 

OYS will start trading in real account during the month of June or July. Thus, in not too long it 

will be possible to invest in it, providing SYO investors with a new asset that will uncorrelate very 

well with SYO, i.e., it will perform well in those scenarios in which it is difficult for SYO to stand 

out. 

To conclude, May has been the best month so far in 2021, but we expect to clearly beat it in the 

coming months. Both the extended moves in gold and the increase in relative volatility in the 

Nasdaq100 have been good for SYO's trading. In fact, we think it likely that volatility will return 

in the coming months due to the potential inflationary pressures discussed above. As you know, 

volatility is something that tends to benefit us so this would most likely suit SYO very well to 

deploy a new consistent bullish leg to take it above the previous highs. 

 

May 31st, 2021 

Sersan Systems 


